
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s 
agenda, agenda decisions reached and issues noted for inclusion in the next cycle of Annual Improvements 

 Current agenda item—levies charged for participation in a market on a specified date: The 
Committee noted the following: (i) an entity does not have a constructive obligation to pay a levy that arises 
from operating in a future period; (ii) the obligating event in accordance with IAS 37 is the last of the neces-
sary events that is sufficient to create the present obligation; (iii) the obligating event arises progressively if 
the activity that creates the present obligation occurs over a period of time; and (iv) the liability for the 
obligation to pay a levy gives rise to an expense, unless the levy is an exchange transaction in which the 
entity that pays the levy receives assets or future services. 

 Current agenda item—Put options written over non-controlling interest (NCI): In September 
2011 the IASB decided not to proceed with the proposed amendment to the scope of IAS 32 Financial In-
struments: Presentation that had been recommended by the Committee to resolve the diversity in practice 
regarding the subsequent measurement of the liability recognised for written NCI put options. At the No-
vember 2011 Committee meeting, the Committee confirmed that it is willing to consider this issue further 
and decided to take the issue back onto its agenda. No technical decisions were made. 

 Agenda decision—Rebuttable presumption to determine the manner of recovery: The Commit-
tee received a request to clarify whether that presumption (the carrying amount of an investment property 
measured at fair value will be recovered through sale) contained in paragraph 51C of IAS 12 Income Taxes 
can be rebutted in cases other than the case described in the paragraph. The Committee thinks that the 
presumption in paragraph 51C can be rebutted in other circumstances as well, provided that sufficient evi-
dence is available to support that rebuttal. The issue was not added to the agenda. 

 Issues considered for inclusion in the 2011—2013 cycle for Annual Improvements:  

 IFRIC 12 Service Concession Arrangements—Presentation of cash flows for construction or upgrade 
services; 

 FRS 3 Business Combinations—Definition of a business; 

 IAS 38 Intangible Assets and IFRIC 12 Service Concession arrangements—Selection of amortisation 
method 

 IFRS 3 Business Combinations—Scope of exception for joint ventures 
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*This month includes 
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on 3 & 4 November and 
the IASB meetings held 
on 19 & 20 October; 1 
and 7 November.  

So what did the IASB discuss... 
Financial crisis 

 Financial instruments: amortised cost and impairment of financial assets: The IASB continued its 
discussion on a “three-bucket” expected loss approach to the impairment of financial assets. The IASB will 
pursue a model in which the overall objective is to reflect the deterioration in the credit quality of financial 
assets. Under this approach, impairment losses would initially be on the basis of the objective of the first 
“bucket” (in which loans are placed on origination). The IASB asked the staff to develop further certain 
issues regarding this approach. 

 Fair value measurement: The IASB discussed the staff’s plan for developing educational material to fair 
value measurement. The IASB and the Financial Accounting Standards Board (FASB) will work together in 
its development. 

       Read more on page 2              



P A G E  2  

Financial crisis 

 The mandatory effective date of IFRS 9: The IASB tentatively decided that IFRS 9 Financial Instru-
ments should be applied for annual periods beginning on or after 1 January 2015 instead of 1 January 2013. 
The IASB also tentatively decided not to require restatement of comparative information for the initial 
application of the classification and measurement requirements of IFRS .  

Other topics    

 Insurance contracts: The IASB discussed, among others, and made tentative decisions regarding the 
following issues: (i) fixed fee service contracts—contracts that meet specified criteria will be excluded 
from the scope of the insurance contract standard; (ii) eligibility for the premium allocation approach—no 
decisions were made; (iii) presentation of the statement of financial position—insurer should present 
disaggregated information about expected future cash flows, risk adjustment, residual margin, single mar-
gin, and the effect of discounting either on the face or in the notes. For contract measured using the pre-
mium allocation approach, the liability for the remaining coverage should be presented separate from the 
incurred claims liability and all insurance contract rights and obligations should be presented gross. For 
contracts measured using the building block approach a separate receivable should be presented for the 
unconditional right to premiums or other amounts. Liabilities or assets should be presented separately for 
contracts measured using the building blocks approach and those measured using the premium allocation 
approach; and (iv) presentation of the statement of comprehensive income—an insurer should present 
premiums, claims, benefits and the gross underwriting margin. 

 Leases: At the October meeting the IASB discussed, among others, and made tentative decisions regard-
ing the following issues: (i) lessor accounting—a lessor’s lease of investment property would not be within 
the scope of the receivable and residual approach (instead the underlying asset will be retained and lessee 
income will be recognised over the lease term). For all other leases measured under the receivables and 
residual approach, a lessor should initially measure the right to receive lease payments at the present 
value of the lease payments and subsequently at amortised cost; initially measure the residual asset at the 
present value of the estimated residual value at the end of the lease term, plus the deferred profit being 
the difference between the residual asset and the allocation of the carrying amount of the underlying as-
set. Subsequently the residual asset should be accreting to the estimated residual value and the deferred 
profit should only be recognised in profit or loss when the residual asset is sold or re-leased; (ii) variable 
lease payments— if the rate that the lessor charges the lessee does not reflect expectations of variances, 
the lessor will not adjust the residual asset otherwise the residual asset will be adjusted by recognising a 
portion in profit or loss when the residual lease payments are recognised in profit or loss; (iii) securitisa-
tion of lease receivables—the receivable should not be measured at fair value and the derecognition and 
associated disclosure principles of financial instruments should be applied but the lessor should allocate 
the carrying amount of the receivable based on its fair value; (iv) lessor presentation—the lessor should 
present the accretion of the residual asset as interest income and the amortisation of initial direct costs as 
an offset to interest income. Lease income and expenses may be presented gross or net depending on the 
lessor’s business model; and (v) transition—specific transition requirements will apply for operating leases 
for the earliest period presented. At the meeting held on 1 November 2011 the IASB discussed additional 
disclosure requirements for lessors and transition requirements for sale-and-leaseback transactions. 

 Revenue recognition: The IASB discussed whether an entity should provide additional disclosure as 

proposed by the exposure draft Revenue from Contracts with Customers to interim financial statements. The 
IASB tentatively decided that certain disclosures should be made and proposed resulting changes to IAS 
34 Interim Financial Reporting. The revised proposals on revenue recognition were issued by the IASB for 
comment in November 2011 with a comment deadline of 13 March 2012.   
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